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Personal Property Securities Register
(PPSR) Definitions

Personal Property Securities Register (PPSR)

The PPS Register will allow lenders and businesses to register their security interests. Secured parties,
buyers and otherinterested parties can search the PPS Register to find out if a security interest is registered
over the personal property.

Retention of Title Interest

Retention of Title (ROT) is agreed between the parties and correctly incorporated into the terms of the
agreement.

ROT needs to be registered (perfected) on PPSR as a PMSI to be valid before the goods are supplied.

Secured Party Groups

A secured party is a company, individual or other entity that has a security interest in a grantor’s collateral.
This can include individuals or companies who are involved in:

e taking fixed and floating charges

e |longterm and finance leases

e chattel mortgages

e retention of title arrangements

e commercial consignments

e factoring.
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Serial Numbered Goods

Serial numbered goods include motor vehicles, watercraft and aircrafts. Serial numbered goods receive
special treatment underthe Act because they can be readily identified by a number that is unique, accurate
and affixed permanently to the property.

Priority

The Personal Property Securities Act has default priority rules and specific rules for certain circumstances.
In many cases, the first to register will have priority. The more specific rules are designed for specific
situations such as where:

e aparty has control of collateral

® aparty has a purchase money security interest (PMSI) in collateral

e aparty takes a non-PMSI interest in accounts

e collateral is transferred in such a way so that there are two security interests given by two different
grantors in the same collateral

e thereis a competition between a security interest and a statutory interest.
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